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Foundation for Rural and Regional Renewal
A company limited by guarantee
Directors’ report
For the year ended 30 June 2019
The directors present their report together with the financial report of Foundation for Rural and
Regional Renewal (“the Foundation” or “FRRR”) for the financial year ended 30 June 2019 and
the auditor’s report thereon.
1

Directors
The directors of the Foundation at any time during or since the end of the financial year are:
Appointed
Retired
Rt Hon Ian Sinclair, AC, BA, LLB (1)

1 March 2000

30 June 2019

William Kelty, AC, B.Ec (2)

30 May 2000

30 June 2019

Ian Allen, OAM, B.Ec, M.Admin, FAIM, FAICD (3)

28 March 2001

-

20 March 2009

-

21 September 2011

-

25 September 2013

-

24 March 2015

-

Patrick Handbury

(4)

Fred Grimwade, B.Com, LLB (Hons)
MBA, SF Fin, FAICD FCIS (5)
Patrick Myer

(6)

Annabel Dulhunty, BA, M.Phil Bus

(7)

(8)

24 March 2015

-

Steven Kennedy, PSM BEc (Hons), MEc, PhD (9)

15 November 2017

11 September 2019

Bruce Scott, OAM(10)

15 November 2017

-

4 April 2018

-

4 April 2018
11 September 2019
11 September 2019

-

Anne Grindrod, BA, GAICD

Sue Middleton

(11)

Andrew McKenzie JP, Dip Ap Sci (Ag),
Grad Dip Bus Mgt, Dip.Fin Adv (SIA).(12)
Hon Simon Crean, B.Ec. LLB (13)
Hon John Sharp, AM, ADFM, FCIT (14)
Information on directors

(1) Rt Hon Ian Sinclair, AC was Chair of the Foundation for Rural & Regional Renewal Board of
Directors; and a member of TTTT, and Aussie Cotton Farmers Grow Communities assessment
committees; until his retirement on 30 June 2019.
(2) William Kelty, AC was Chair of the Finance & Audit Committee and the ANZ Seeds of
Renewal Assessment Committee; until his retirement on 30 June 2019.
(3) Ian Allen, OAM is Chair of the In a Good Place Assessment Committee; and a member of
the Strengthening Rural Communities Assessment Committee.
(4) Patrick Handbury is Chair of TTTT, Grants for Resilience & Wellness (“GR&W”) and ECHO
Assessment Committees and a member of the Disaster Resilient: Future Ready National
Reference Group.
(5) Fred Grimwade is a member of the GR&W, Strengthening Rural Communities and
Community Group Futures Assessment Committees; and a member of the Finance and Audit
Committee and Chair of the Finance and Audit Committee from June 2019.
(6) Patrick Myer is the Sidney Myer Fund’s representative; Chair of Heywire Youth Innovation
Assessment Committee; and a member of the ANZ Seeds of Renewal Assessment Committee.
(7) Annabel Dulhunty is Chair of the Investing in Rural Community Futures; and Aussie Cotton
Farmers Grow Cotton Communities Assessment Committees; and a member of the In a Good
Place Assessment Committee.
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Directors (continued)
Information on directors (continued)
(8) Anne Grindrod is Acting Chair from June 2019; and is Chair of the Strengthening Rural
Communities Assessment Committee; a member of the GR&W and Community Group Futures
Assessment Committee; and a member of the Disaster Resilient: Future Ready National
Reference Group.
(9) Steven Kennedy PSM was the Federal Government’s representative; until his retirement on
11 September 2019.
(10) Bruce Scott OAM is a member of the TTTT and the Strengthening Rural Communities
Assessment Committees.
(11) Sue Middleton is a member of the Strengthening Rural Communities Assessment
Committee and the Finance and Audit Committee.
(12) Andrew McKenzie is a member of the ANZ Seeds of Renewal Assessment Committee and
the Finance and Audit Committee.
(13) Hon Simon Crean was appointed 11 September 2019.
(14) Hon John Sharp AM was appointed 11 September 2019.

2

Company secretary
Mrs Lisa Norden was appointed in 2014. Her qualifications include Certified Practicing
Accountant (CPA), Governance Institute of Australia Corporate Governance Graduate Diploma
and Australian Institute of Company Directors Course Diploma.

3

Directors’ meetings
The number of directors’ meetings, including the Finance and Audit Committee (F&A),
Nominations and Appointments Committee meetings (N&A) and the number of meetings
attended by each of the directors of the Foundation during the financial year are:
F&A

N&A

Board

Director

A

B

A

B

A

B

Ian Sinclair (Chair)
William Kelty
Ian Allen
Patrick Handbury
Fred Grimwade
Patrick Myer
Steven Kennedy
Annabel Dulhunty
Anne Grindrod (Acting Chair)
Bruce Scott
Sue Middleton
Andrew McKenzie

3
4
2
4

4
4
4
4

2
1
2
2
-

2
1
2
2
-

4
3
2
3
3
4
3
3
4
4
4
4

4
4

A - Number of meetings attended
B - Number of meetings held during time director held office
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Principal activities
The principal activity of the Foundation is that of a charitable foundation. The Foundation is
established for rural charitable purposes, namely to promote for the public benefit, rural and
regional renewal, regeneration and development in Australian social, economic, environmental
and cultural areas.
The Foundation’s short term objectives are to:





Deliver a range of grant programs, that supports the development of rural and regional
Australia, and use seed funding and challenge grants to move regional development project
funding into a more dynamic context;
Build a greater understanding of the needs and opportunities in rural, regional and remote
Australia to develop programs and products ensuring effectiveness; and
Attract further partners and resources, resulting in financial and product growth.

The Foundation’s long term objectives are to:




5

Promote for the public benefit, rural and regional renewal, regeneration and development in
Australia in social, economic, environmental and cultural areas in the manner the directors
decide from time to time; and
Establish partnerships between philanthropy, governments and business to stimulate rural
and regional renewal in Australia.

Operating and financial review
The Foundation generated a net loss of $1,389,880 (2018: profit $860,847) for the year under
review.
This is the first set of the Foundation’s annual financial statements in which AASB 15 Revenue
from Contracts with Customers, AASB 1058 Income of Not-for-Profit Entities and AASB 9
Financial Instruments have been applied. Under the transition methods chosen, comparative
information has not been restated. The 2018 results are therefore not directly comparable to
prior years. Changes to significant accounting policies and the impact of applying the new
standards are described in Note 2 (e).

6

Significant changes in the state of affairs
In the opinion of the directors, there were no significant changes in the state of affairs of the
Foundation that occurred during the financial period under review.

7

Likely developments
The Foundation’s primary focus will be on the continued promotion for the public benefit, rural
and regional renewal, regeneration and development in Australian social, economic,
environmental and cultural areas.

8

Events subsequent to balance date
There has not arisen in the interval between the end of the financial period and the date of this
report any item, transaction or event of a material or unusual nature likely to affect significantly
the operation of the Foundation, the results of those operations, or the state of affairs of the
Foundation, in future financial years.
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Note

2019

2018

$

$

Operating Revenue
Administration fees

5

800,771

597,094

Service and project fees

5

379,331

121,641

Finance income

6

222,170

189,380

Investment income

6

821,807

1,917,410

2,224,079

2,825,525

(1,477,959)

(1,026,525)

(5,613)

(5,762)

(977,280)

(755,426)

(2,460,852)

(1,787,713)

(236,773)

1,037,812

10,391,231

6,943,600

(11,544,338)

(7,120,565)

Results from granting and donations

(1,153,107)

(176,965)

Results from operating including granting and donations

(1,389,880)

860,847

-

-

(1,389,880)

860,847

137,779

-

-

(469,319)

Equity instruments at FVOCI- net change in fair value

(72,161)

-

Other comprehensive income/(loss) for the year,
net of income tax

65,618

(469,319)

(1,324,262)

391,528

Operating Expenses
Employee related expenses
Depreciation expense
Other expenses

5a

Results from operating activities excluding granting and
donations
Grants and donations income

5

Grants and donations expenditures

Tax expense

3a

(Loss)/Profit for the year

Other comprehensive income for the year
Items that may be reclassified subsequently to profit or
loss:
Debt instruments at FVOCI- net change in fair value
Available for sale financial assets- net change in fair value
Items that will never be reclassified to profit or loss:

Total comprehensive (loss)/income for the year

The Foundation has initially applied AASB 15, AASB 1058 and AASB 9 at 1 July 2018. Under the
transition methods chosen, comparative information has not been restated. The statement of profit or
loss and other comprehensive income is to be read in conjunction with the notes to the financial
statements set out on pages 11 to 35.
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Statement of financial position
As at 30 June 2019

Note

2019

2018

$

$

Current assets
Cash and cash equivalents

7

19,929,728

11,771,179

Trade and other receivables

8

282,493

1,292,764

Other current assets

4,014

4,014

Total current assets

20,216,235

13,067,957

9,887,804

14,116,651

21,673

16,738

9,909,477

14,133,389

30,125,712

27,201,346

123,861

84,281

Non-current assets
Financial assets

9

Plant and equipment
Total non-current assets
Total assets

Current liabilities
Trade and other payables

10

Employee benefits

11

150,901

82,514

Deferred revenue

6,285,773

-

Total current liabilities

6,560,535

166,795

13,122

27,874

13,122

27,874

6,573,657

194,669

23,552,055

27,006,677

Non-current liabilities
Employee benefits

11

Total non-current liabilities
Total liabilities
Net assets

Equity
Core grant reserve

12

12,953,901

12,953,901

Fair value reserve

12

35,481

528,728

Operations reserve

12

6,104,867

5,782,775

Granting reserve

12

4,457,806

7,741,273

23,552,055

27,006,677

Total equity

The Foundation has initially applied AASB 15, AASB 1058 and AASB 9 at 1 July 2018. Under the
transition methods chosen, comparative information has not been restated. The statement of
financial position is to be read in conjunction with the notes to the financial statements set out on
pages 11 to 35.
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Statement of changes in equity
For the year ended 30 June 2019
Operations
reserve

Granting
reserve

Core grants
reserve

Fair value
reserve

Total equity

$

$

$

$

$

4,744,963

7,918,238

12,953,901

998,047

26,615,149

1,037,812

(176,965)

-

-

860,847

-

-

-

(469,319)

(469,319)

1,037,812

(176,965)

-

(469,319)

391,528

-

-

-

-

-

5,782,775

7,741,273

12,953,901

528,728

27,006,677

2018
Opening balance at 1 July 2017- re-presented
Total comprehensive income for the period
Profit/(loss) for the year- re-presented
Other comprehensive income for the year- re-presented
Total comprehensive income for the year- re-presented
Transactions with members of the Foundation
Balance at 30 June 2018- re-presented

The Foundation has initially applied AASB 15, AASB 1058 and AASB 9 at 1 July 2018. Under the transition methods chosen, comparative information
has not been restated. Comparative balances have been re-presented due to the reclassifications made as set out in note 20. The statement of
changes in equity is to be read in conjunction with the notes to the financial statements set out on pages 11 to 35.
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Foundation for Rural and Regional Renewal
A company limited by guarantee
Statement of changes in equity
For the year ended 30 June 2019
Operations
reserve

Granting
reserve

Core grants
reserve

Fair value
reserve

Total equity

$

$

$

$

$

5,782,775

7,741,273

12,953,901

528,728

27,006,677

-

(2,130,360)

-

-

(2,130,360)

5,782,775

5,610,913

12,953,901

528,728

24,876,317

(236,773)

(1,153,107)

-

-

(1,389,880)

558,865

-

-

(558,865)

-

-

-

-

65,618

65,618

322,092

(1,153,107)

-

(493,247)

(1,324,262)

-

-

-

-

-

6,104,867

4,457,806

12,953,901

35,481

23,552,055

2019
Opening balance at 1 July 2018- re-presented
Adoption of AASB 15 and AASB 1058 (Note 2 (e))
Opening balance 1 July 2018- re-presented and restated

Total comprehensive income for the period
Loss for the year
Transfers of realized gains FVOCI- equity
Other comprehensive income for the year
Total comprehensive income/(loss) for the year
Transactions with members of the Foundation
Balance at 30 June 2019

The Foundation has initially applied AASB 15, AASB 1058 and AASB 9 at 1 July 2018. Under the transition methods chosen, comparative information
has not been restated. Comparative balances have been re-presented due to the reclassifications made as set out in note 20. The statement of
changes in equity is to be read in conjunction with the notes to the financial statements set out on pages 11 to 35.
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Foundation for Rural and Regional Renewal
A company limited by guarantee
Statement of cash flows
For the year ended 30 June 2019
Note

2019
$

2018
$

9,402,414

7,632,136

253,858

174,920

1,829,530

1,003,165

(7,620,589)

(8,889,849)

3,865,213

(79,628)

7,564,313

1,836,409

(3,260,429)

(2,151,230)

(10,548)

(5,920)

4,293,336

(320,741)

-

-

8,158,549

(400,369)

11,771,179

12,171,548

19,929,728

11,771,179

Cash flows from operating activities
Cash from grants, donations and other operating activities
Interest received
Distributions received from fund managers
Payments to suppliers and employees
Net cash from/(used in) operating activities
Cash flow from investing activities
Receipts from sales of financial assets
Payments for financial assets
Payments for plant and equipment
Net cash from/(used in) investing activities
Cash flow from financing activities
Net cash from financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

7

The statement of cash flows is to be read in conjunction with the notes to the financial statements
set out on pages 11 to 35.
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Foundation for Rural and Regional Renewal
A company limited by guarantee
Notes to the financial statements
For the year ended 30 June 2019

1.

Reporting entity

The Foundation for Rural and Regional Renewal (the ‘Foundation’) is a not-for profit company
limited by guarantee domiciled in Australia. These financial statements are individual financial
statements of the Foundation and are as at and for the year ended 30 June 2019. The Foundation
is primarily involved in the issuance of grants, namely to promote for the public benefit, rural and
regional renewal, regeneration and development in Australian social, economic, environmental and
cultural areas.
The address of the Foundation’s registered office is: 66 Garsed Street, Bendigo, Victoria 3550.
2.

Basis of preparation

(a)

Statement of compliance

In the opinion of the Directors, the Foundation is not publicly accountable. The financial report is a
Tier 2 general purpose financial report which has been prepared in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements adopted by the Australian Accounting
Standards Board (‘AASB’) and the Australian Charities and Not-for-profits Commission Act 2012
and the Australian Charities and Not-for-profits Commission Regulation 2013. These financial
statements comply with Australian Accounting Standards – Reduced Disclosure Requirements.
The financial statements were approved by the Board of Directors on

November 2019.

This is the first set of the Foundation’s financial statements in which AASB 15 Revenue from
Contracts with Customers, AASB 1058 Income of Not-for-Profit Entities and AASB 9 Financial
Instruments have been applied. Changes to significant accounting policies are described in Note 2
(e).
(b)

Basis of measurement

The financial report is prepared on the historical cost basis except for financial instruments
classified as fair value through other comprehensive income (FVOCI), which are measured at fair
value.
The methods used to measure fair value are discussed further in Note 4.
(c)

Functional and presentation currency

The financial report is presented in Australian dollars, which is the Foundation’s functional
currency.
(d)

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.
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2.

Basis of preparation (continued)

(e)

Changes in significant accounting policies

The Foundation has initially applied AASB 15, AASB 1058, and AASB 9 from 1 July 2018. A number
of other new standards are also effective from 1 July 2018 but they do not have a material effect
on the Foundation’s financial statements.
Due to the transition methods chosen by the Foundation in applying these standards, comparative
information throughout these financial statements has not been restated to reflect the
requirements of the new standards.
(i) AASB 15 Revenue from Contracts with Customers and AASB 1058 Income of Not-forProfit Entities
AASB 15 and AASB 1058 established a comprehensive framework for determining whether,
how much and when revenue is recognised. It replaced AASB 118 Revenue, AASB 111
Construction Contracts and related interpretations. Under AASB 15 and AASB 1058, revenue is
recognised when a customer obtains control of the goods or services. Determining the timing
of the transfer of control – at a point in time or over time – requires judgement.
The Foundation has adopted AASB 15 and 1058 using the cumulative effect method (without
practical expedients), with the effect of initially applying this standard recognised at the date of
initial application of 1 July 2018. Accordingly, the information presented for 2018 has not been
restated and is presented, as previously reported, under AASB 118, AASB 111 and related
interpretations. Additionally, the disclosure requirements in AASB 15 and 1058 have not
generally been applied to comparative information.
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Notes to the financial statements
For the year ended 30 June 2019
2.
(e)

Basis of preparation (continued)
Changes in significant accounting policies (continued)
The following table summarises the impact, net of tax, of transition to AASB 15 and AASB
1058 on the financial statements as at and for the year ended 30 June 2019 for each of the line
items affected. There was no material impact on the Foundation’s cash flows for the year
ended 30 June 2019.
The impact on the statement of financial position is:
As reported 30

Impact of adoption

June 2019

Amounts without adoption
of AASB 15 and AASB 1058

Deferred revenue

$6,285,773

$6,285,773

-

Current liabilities

$6,560,535

$6,285,773

$247,762

$23,552,055

$6,285,773

$29,837,828

Total equity

The impact on the statement of profit and loss and other comprehensive income is:
As reported 30

Impact of adoption

June 2019
Total revenue

$12,615,310

Amounts without adoption
of AASB 15 and AASB 1058

$4,155,413

$16,770,723

Under AASB 15 and AASB 1058, grants and donations received that have an enforceable
contract and specific measurable performance obligations are not recognised until those
performance obligations are met by the Foundation. In the Foundation’s circumstances, more
often than not, this is usually achieved by the disbursement of funds to ultimate grant
recipients. The result is a later recognition of revenue compared to the timing of when revenue
was recognised under AASB 118 and AASB 111.
The impact on opening total equity at 1 July 2018 was a decrease to the granting reserve of
$2,130,360.
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2.
(e)

Basis of preparation (continued)
Changes in significant accounting policies (continued)
(ii)

AASB 9 Financial instruments

AASB 9 sets out requirements for recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items. This standard replaces AASB
139 Financial Instruments: Recognition and Measurement.
Classification and measurement of financial assets and financial liabilities
AASB 9 contains three principal classification categories for financial assets: measured at
amortised cost, FVOCI and FVTPL.
The classification of financial assets under AASB 9 is generally based on the business model
in which a financial asset is managed and its contractual cash flow characteristics. AASB 9
eliminates the previous AASB 139 categories of held to maturity, loans and receivables and
available for sale.
AASB 9 largely retains the existing requirements in AASB 139 for the classification and
measurement of financial liabilities. The adoption of AASB 9 has not had a significant effect on
the Foundation’s accounting policies related to financial liabilities.
The following table and the accompanying notes below explain the original measurement
categories under AASB 139 and the new measurement categories under AASB 9 for each
class of the Foundation’s financial assets as at 1 July 2018. There was no impact on the
Foundation’s financial liabilities.

Trade and other
receivables

Original
classification
under AASB 139
Loans and
receivables

Cash and cash
equivalents

Loans and
receivables

Amortized cost

$11,771,179

$11,771,179

Debt securities

Available for sale

FVOCI- debt

$6,090,681

$6,090,681

Equity securities

Available for sale

FVOCI- equity

$8,025,970

$8,025,970

$27,180,594

$27,180,594

New classification
under AASB 9
Amortized cost

Total financial assets

Original carrying
amount under
AASB 139
$1,292,764

New carrying
amount under
AASB 9
$1,292,764

Impairment of financial assets
AASB 9 replaces the ‘incurred loss’ model in AASB 139 with an ‘expected credit loss’ (ECL)
model. The new impairment model applies to financial assets measured at amortized cost and
FVOCI- debt. Under AASB 9, credit losses are recognized earlier than under AASB139.
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Notes to the financial statements
For the year ended 30 June 2019

3.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, unless otherwise stated.
(a)

Income tax

The Foundation is an exempt body for income tax purposes and accordingly no provision for
income tax is made.
(b)

Financial instruments

(i)

Non derivative financial assets

Policy applicable from 1 July 2018
On initial recognition, a financial asset is classified and measured at: amortised cost, fair value
through other comprehensive income – debt investment, fair value through other comprehensive
income – equity investment; or fair value through profit or loss.
Financial assets are not reclassified subsequent to their initial recognition unless the Foundation
changes it business model for managing financial assets.
Financial assets at amortised cost
A financial asset classified under this category are assets held with the objective to collect
contractual cashflows. These assets have fixed and determinable payments of principal and
interest on the principal amount outstanding.
These assets are subsequently measured at amortised cost using the effective interest method.
The amortised cost is reduced by impairment losses. Interest income and impairment are
recognised in the Statement of Profit or Loss and Other Comprehensive Income.
Equity investments elected at fair value through other comprehensive income
These assets are subsequently measured at fair value. Dividends are recognised as Finance
Income in Statement of Profit or Loss and Other Comprehensive Income unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are
recognised in other comprehensive income and are never reclassified to the Finance Income or
Expense in the Statement of Profit or Loss and Other Comprehensive Income.
Debt investments at fair value through other comprehensive income
These assets are subsequently measured at fair value. Interest income calculated using the
effective interest method and impairment are recognised at profit or loss. Other net gains and
losses are recognised in other comprehensive income. On derecognition, gains and losses
accumulated in other comprehensive income are reclassified to profit or loss.
15
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3.

Significant accounting policies (continued)

(b)

Financial instruments (continued)

(i)

Non derivative financial assets (continued)

Policy applicable before 1 July 2018
The Foundation initially recognises loans and receivables on the date that they are originated. All
other financial assets are recognised initially on the trade date at which the Foundation becomes a
party to the contractual provisions of the instrument.
The Foundation derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial
asset in a transaction in which substantially all the risks and rewards of ownership of the financial
asset are transferred, or it neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control over the transferred asset. Any interest in such
derecognised financial assets that is created or retained by the Foundation is recognised as a
separate asset or liability.
Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Foundation has a legal right to offset the amounts and intends
either to settle on a net basis or to realise the asset and settle the liability simultaneously.
The Foundation has the following non-derivative financial assets: receivables and available-for-sale
financial assets.
Receivables, including other financial assets
Receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, receivables are measured at amortised cost
using the effective interest method, less any impairment losses (see note 3(c) (i)).
Receivables comprise trade and other receivables.
Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits that are subject to an
insignificant risk of changes in their fair value, and are used by the Foundation in the management
of its short-term commitments.
Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are designated as
available-for-sale or are not classified as any other category of financial assets. Available-for-sale
financial assets are recognised initially at fair value plus any directly attributable transaction costs.
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3.

Significant accounting policies (continued)

(b)

Financial instruments (continued)

(i)

Non derivative financial assets (continued)

Policy applicable before 1 July 2018 (continued)
Subsequent to initial recognition, they are measured at fair value and changes therein, other than
impairment losses (see note 3(c) (i)) and foreign currency differences on available for sale debt
instruments, are recognised in other comprehensive income and accumulated in the fair value
reserve in equity. When these assets are derecognised, the cumulative gain or loss in equity is
reclassified to profit or loss.
Available-for-sale financial assets comprise equity securities and debt securities.
(ii)

Non-derivative financial liabilities- policy applicable before and after 1 July 2018

The Foundation initially recognises its financial liabilities on the trade date, which is the date that
the Foundation becomes a party to the contractual provisions of the instrument.
The Foundation derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.
The Foundation classifies non-derivative financial liabilities into the other financial liabilities
category. Such financial liabilities are recognised initially at fair value less any directly attributable
transaction costs. Subsequent to initial recognition, these financial liabilities are measured at
amortised cost using the effective interest rate method. Other financial liabilities comprise trade
and other payables.

(c)

Impairment

(i)

Non-derivative financial assets

Policy applicable from 1 July 2018
The Foundation recognises loss allowances on financial assets measured at amortised cost and
debt instruments measured at FVOCI, but not to investments in equity instruments measured at
FVOCI in line with AASB 9.
Loss allowances for trade receivables are measured at an amount equal to the lifetime expected
credit loss. The Foundation have used past experience and best available information to determine
the Trade Receivables that are likely not to be collected.
Policy applicable before 1 July 2018
A financial asset not classified as at fair value through profit or loss is assessed at each reporting
date to determine whether there is objective evidence of impairment.
Objective evidence that financial assets are impaired includes default or delinquency by a debtor,
restructuring of an amount due to the Foundation on terms that the Foundation would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, the disappearance of an active
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market for a security or observable data indicating that there is measurable decrease in expected
cash flows from a group of financial assets.
3.

Significant accounting policies (continued)

(c)

Impairment (continued)

(i)

Non-derivative financial assets (continued)

For an investment in an equity security, objective evidence of impairment includes a significant or
prolonged decline in its fair value below its cost. The Foundation considers a decline of 20% to be
significant and a period of 9 months to be prolonged.
Financial assets measured at amortised cost
The Foundation considers evidence of impairment for financial assets measured at amortised cost
at both a specific asset and a collective level. All individually significant assets are assessed for
specific impairment. Those found not to be specifically impaired are then collectively assessed for
any impairment that has been incurred but not yet identified.
Assets that are not individually significant are collectively assessed for impairment by grouping
together assets with similar risk characteristics.
In assessing collective impairment, the Group uses historical information on the timing of
recoveries and the amount of loss incurred, and makes an adjustment if current economic and
credit conditions are such that the actual losses are likely to be greater or lesser than suggested by
historical trends.
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and
reflected in an allowance account against receivables. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. When the Foundation considers that there
are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the
amount of impairment loss subsequently decreases, and the decrease can be related objectively to
an event occurring after the impairment was recognised, then the previously recognised
impairment loss is reversed through profit or loss.
Available-for-sale financial assets
Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses
accumulated in the fair value reserve to profit or loss. The amount reclassified is the difference
between the acquisition cost (net of any principal repayment and amortisation) and the current fair
value, less any impairment loss previously recognised in profit or loss. If the fair value of an
impaired available-for-sale debt security subsequently increases, and the increase can be related
objectively to an event occurring after the impairment loss was recognised, then the impairment
loss is reversed through profit or loss. Impairment losses recognised in profit or loss for an
investment in an equity instrument classified as available-for-sale are not reversed through profit or
loss.
(ii)

Non-financial assets

The carrying amounts of the Foundation’s non-financial assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists then the
asset’s recoverable amount is estimated. An impairment loss is recognised if the carrying amount
of an asset exceeds its recoverable amount. Impairment losses are recognised in profit or loss.
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3. Significant accounting policies (continued)
(d)

Leases

Leases in terms of which the Foundation assumes substantially all the risks and rewards of
ownership are classified as finance leases. Upon initial recognition the leased asset is measured at
an amount equal to the lower of its fair value and the present value of the minimum lease
payments. Subsequent to initial recognition, the asset is accounted for in accordance with the
accounting policy applicable to that asset.
Assets held under other leases are classified as operating leases and are not recognised in the
Foundation’s statement of financial position.
(i)

Lease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over
the term of the lease. Lease incentives received are recognised as an integral part of the total
lease expense, over the term of the lease.
Minimum lease payments made under finance leases are apportioned between the finance
expense and the reduction of the outstanding liability. The finance expense is allocated to each
period during the lease term so as to produce a constant periodic rate of interest on the remaining
balance of the liability.
(ii)

Determining whether an arrangement contains a lease

At inception of an arrangement, the Foundation determines whether such an arrangement is or
contains a lease. This will be the case if the following two criteria are met:
•

the fulfilment of the arrangement is dependent on the use of a specific asset or assets; and

•

the arrangement contains a right to use the asset(s).

At inception or upon reassessment of the arrangement, the Foundation separates payments and
other consideration required by such an arrangement into those for the lease and those for other
elements on the basis of their relative fair values. If the Foundation concludes for a finance lease
that it is impracticable to separate the payments reliably, an asset and a liability are recognised at
an amount equal to the fair value of the underlying asset. Subsequently the liability is reduced as
payments are made and an imputed finance charge on the liability is recognised using the
Foundation's incremental borrowing rate.
(e)

Employee benefits

(i)

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.
(ii)

Other long-term employee benefits

The Foundation’s net obligation in respect of long-term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and prior periods plus
related on-costs. That benefit is discounted to determine its present value. The discount rate is the
yield at the reporting date on corporate bonds that have maturity dates approximating the terms of
the Foundation’s obligations. Re-measurements are recognised in profit or loss in the period in
which they arise.
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3.

Significant accounting policies (continued)

(e)

Employee benefits (continued)

(iii)

Termination benefits

Termination benefits are recognised as an expense when the Foundation is demonstrably
committed, without realistic possibility of withdrawal, to a formal detailed plan to terminate
employment before the normal retirement date, or to provide termination benefits as a result of an
offer made to encourage voluntary redundancy. Termination benefits for voluntary redundancies
are recognised as an expense if the Foundation has made an offer encouraging voluntary
redundancy, it is probable that the offer will be accepted, and the number of acceptances can be
estimated reliably. If benefits are not expected to be settled wholly within 12 months of the end of
the reporting period, then they are discounted.
(iv)

Short-term benefits

Short-term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Foundation has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and
the obligation can be estimated reliably.
(f)

Revenue

The Foundation has initially applied AASB 15 and AASB 1058 from 1 July 2018.
Policy applicable from 1 July 2018
(i)

Grant revenue

The Foundation recognises the income deferred from grants and donations based on the
conditions and specific performance obligations attached to each grant and donation arrangement.
Income from grants and donations that do not contain significant conditions and specific
performance obligations are recognised when the grant becomes receivable.
Receipts from grants and donations that contain significant conditions and specific performance
obligations are initially recognised as deferred revenue liabilities and subsequently recognised as
income when the Foundation complies with the conditions associated with the grants and
donations, which is usually when the funds are expended.
(ii)

Services

Income from the provision of administrative services is recognised over the time that services are
provided, which typically aligns with the delivery of performance obligations relating to grant and
donation contract arrangements.

20

Foundation for Rural and Regional Renewal
A company limited by guarantee
Notes to the financial statements
For the year ended 30 June 2019
3.

Significant accounting policies (continued)

(f)

Revenue (continued)

Policy applicable before 1 July 2018
(i)

Grant revenue

Grant and donation revenue is recognised in profit or loss when the entity obtains control of the
grant and it is probable that the economic benefits gained from the grant will flow to the entity and
the amount of the grant can be measured reliably. If specific performance obligations and
conditions are attached to the grant which must be satisfied before it is eligible to receive the
contribution, the recognition of the grant as revenue will be deferred until those conditions are
satisfied.
(ii)

Services

Revenue from services rendered is recognised in the statement of profit or loss in the period in
which the service is provided. If the services under a single arrangement are rendered in different
reporting periods, then the consideration is allocated on a relative fair value basis between the
different services.
(g)

Finance income and expenses

Finance income comprises interest income on funds invested, unwinding of the discount on
receivables, dividend and distribution income and gains on the disposal of FVOCI- debt financial
assets. Interest and distribution income is recognised as it accrues in profit or loss using the
effective interest method. Dividend income is recognised in profit or loss on the date that the
Foundation's right to receive payment is established, which in the case of quoted securities is the
ex-dividend date.
Finance costs comprise interest expense on borrowings, unwinding of the discount on provisions
and contingent consideration, losses on disposal of FVOCI- equity financial assets and impairment
losses recognised on financial assets (other than trade receivables).
(h)

Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO). In these circumstances, the GST is recognised as part of the cost of acquisition of the asset
or as part of the expense. Receivables and payables are stated with the amount of GST included.
The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the balance sheet.
Cash flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities which are recoverable from, or payable to,
the ATO are classified as operating cash flows.
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3.

Significant accounting policies (continued)

(i)

Provisions

A provision is recognised if, as a result of a past event, the Foundation has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as a finance cost.
(j)

Plant and equipment

(i)

Recognition and measurement

Items of plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the asset. If significant
parts of an item of plant and equipment have different useful lives, they are accounted for as
separate items (major components) of plant and equipment.
Gains and losses on disposal of an item of plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of plant and equipment and are recognised net
within “other income” in profit or loss. When revalued assets are sold, the amounts included in the
revaluation reserve are transferred to retained earnings.
(ii)

Depreciation

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
each part of an item of plant and equipment.
(k)

New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning after 1 July 2019, and have not been applied in preparing these financial
statements. Those which may be relevant to the Foundation are set out below. The Foundation
does not plan to adopt these standards early and the extent of the impact has not yet been
determined.
AASB 16 Leases which becomes mandatory for the Foundation’s 2020 financial statements and
will bring all operating lease contracts onto the balance sheet.
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4.

Determination of fair values

A number of the Foundation’s accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and / or disclosure purposes based on the following methods. Where applicable,
further information about the assumptions made in determining fair values is disclosed in the notes
specific to that asset or liability.
(a)

Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of future cash flows,
discounted at the market rate of interest at the reporting date.
(b)

FVOCI financial assets and other instruments

The fair value of available for sale financial assets and other instruments are determined as follows:



Listed – by reference to their quoted bid price at reporting date.



Unlisted – by reference to the declared fund manager valuations at the reporting date, which
are typically determined by reference to recent transaction values or commonly accepted
valuation methodologies.

(c)

Market risk

The Foundation is exposed to equity price risk, which arises from available-for-sale equity securities
measured at fair value. Management monitors the proportion of equity securities in its investment
portfolio based on market indices. Investments are managed by the Finance and Audit Committee.
The primary goal of the Foundation’s investment strategy is to maximise investment returns to
improve its returns in general. Management is assisted by external advisors in this regard.
(d)

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of
future principle and interest cash flows, discounted at the market rate of interest at the reporting
date.
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5. Operating and granting revenue
2019
$

2018
$

Other grants

6,748,050

3,555,951

Donations

3,139,599

2,707,979

503,582

613,260

-

66,410

1,180,102

718,735

11,571,333

7,662,335

2019
$

2018
$

237,542

197,889

57,123

50,522

-

110,308

682,615

396,707

977,280

755,426

Education grants
RRR grants
Administration, service and project fees

5a. Other expenses
Marketing expenses
Rent
Fundraising expenses
Other expenses
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6.

2019

2018

$

$

Interest received

222,170

189,381

Distributions/redemptions from managers

588,315

1,713,948

Imputation credit refunds

224,073

198,828

9,419

4,633

1,043,977

2,106,790

2019

2018

$

$

13,796,341

9,158,218

6,133,387

2,612,961

19,929,728

11,771,179

Net finance income
Finance income:

Gain on disposal of financial assets

7.

Cash and cash equivalents
Variable interest instruments:
Cash deposits at call
Fixed interest instruments:
Short term deposits

8.

2019

2018

$

$

Trade debtors

26,450

73,686

Trade debtors – investment distributions receivable

54,107

1,018,314

201,936

200,764

282,493

1,292,764

Trade and other receivables

Sundry debtors – imputation credits receivable
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9.

Financial assets held at FVOCI

2019

2018

$

$

Morgan Stanley

6,380,259

6,090,681

Warakirri Asset Management

3,507,545

3,643,196

-

4,382,774

9,887,804

14,116,651

FVOCI- debt securities

6,380,259

6,090,681

FVOCI- equity securities

3,507,545

8,025,970

9,887,804

14,116,651

2019

2018

$

$

123,861

84,281

123,861

84,281

2019

2018

$

$

Provision for annual leave

96,956

61,350

Provision for long service leave

53,945

21,164

150,901

82,514

13,122

27,874

164,023

110,388

By fund manager:

MF Charities Equity Fund
Comprising:

10. Trade and other payables
Sundry creditors

11. Employee benefits
Current

Non-current
Provision for long service leave

The Foundation made contributions during the year to superannuation plans of $117,187 (2018:
$89,042).
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12.

Reserves and retained earnings

2019

2018

$

$

Operating reserve

(a)

6,104,867

5,782,775

Granting Reserve

(b)

4,457,806

7,741,273

Core Grant reserve

(c)

12,953,901

12,953,901

Fair Value Reserve

(d)

35,481

528,728

23,552,055

27,006,677

(a) Operating reserve
The operating reserve comprises the cumulative retained surplus from activities not related
to granting, core grant funding, or the fair value reserve.
(b) Granting reserve
The granting reserve represents the accumulated net result of grants and donations received
and related expenditures incurred.
(c) Core grant reserve
The Deed of Grant between the Commonwealth of Australia, represented by the
Department of Infrastructure, Regional Development and Cities and Foundation for Rural and
Regional Renewal, discloses measures for the termination and redirection of
Commonwealth funding.
They include:
The Commonwealth may, at any time for any reason, by written notice, terminate or restrict
the scope of the Commonwealth's Funding for the Foundation for Rural and Regional
Renewal and may do so if monies have not been made available for the Foundation of Rural
and Regional Renewal by the Parliament of the Commonwealth.
Upon a written notice being given and to the extent required by or consistent with, the
termination or restrictions, the Foundation for Rural and Regional Renewal:
i)
ii)

must cease planned and projected activities under the Agreement and immediately do
everything possible to minimise the expenditure of Commonwealth Funds as
necessary; and
may continue its activities in any area and to the extent not affected by the
termination or restriction.

On 6 February 2012 an amendment to the Deed of Grant was executed deleting clause 13.3.
The core amount now cannot be recalled provided the Foundation remains in operation and
manages the fund in accordance with the Deed of Grant.
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12. Reserves and retained earnings (continued)
c) Core grant reserve (continued)
The corpus reserve represents the original $10m corpus grant and the capital growth on it
that has been invested to provide income to support annual operating expenditure and
funding support for charitable initiatives.
(d) Fair value reserve
The fair value reserve comprises the cumulative net change in the fair value of FVOCI
financial assets until such investments are derecognised or impaired.
Members’ guarantee
The Foundation is limited by guarantee. If the Company is wound up, the Constitution states
that each member is required to contribute a maximum of $100 towards meeting any
outstanding obligations of the Company. All members have equal voting rights.
At 30 June 2098 the number of members was 2 (2018: 2).
13.

Operating lease commitments
Within one year
Greater than one year but less than five years

2019

2018

$

$

61,938

61,654

189,384

251,322

251,322

312,976

The Foundation leases its premises under an operating lease. The lease entered into is currently
for a 60 month term and expires on the 30 September 2023.
The Foundation leases its motor vehicle under an operating lease. The lease entered into is
currently for a 48 month term and expires on the 26 July 2022.

14.

Commitments

2019

2018

$

$

14,053,496

10,360,651

14,053,496

10,360,651

Project expenditure commitments
Within one year and no later than five years
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15.

Auditors’ remuneration

2019

2018

$

$

33,500

18,000

33,500

18,000

5,000

2,500

5,000

2,500

38,500

20,500

Audit services
Auditors of the Foundation
KPMG Australia:
Audit of financial report
Other services
KPMG Australia:
Assistance with the compilation of financial statements

16.

Related parties
(a) Key management personnel disclosure
(i) Directors
The following persons held the position of Director of the Foundation for Rural and Regional
Renewal during all of the financial year, unless otherwise stated:
Rt Hon Ian Sinclair, AC
William Kelty, AC
Ian Allen, OAM
Patrick Handbury
Fred Grimwade
Patrick Myer
Annabel Dulhunty
Anne Grindrod
Bruce Scott, OAM
Steven Kennedy, PSM
Andrew McKenzie, JP
Sue Middleton
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16.

Related parties (continued)
(a) Key management personnel disclosure (continued)
Directors of the entity or their Director related entities, conduct transactions with entities
within a normal employee, customer or supplier relationship on terms and conditions no
more favourable than those with which it is reasonable to expect the entity would have
adopted if dealing with the Director or Director related entity at arm’s length in similar
circumstances. These transactions include the following and have been quantified below
where the transactions are considered likely to be of interest to users of these financial
statements.
Mr Ian Sinclair AC has contributed donations to FRRR amounting to $2,000 (2018: $2,000)
during the year under normal terms and conditions.
Ms Anne Grindrod has contributed donations to FRRR amounting to $1,000 (2018: $1000)
during the year under normal terms and conditions.
Ms Annabel Dulhunty has contributed donations to FRRR amounting to $5,000 (2018: $500)
during the year under normal terms and conditions.
Mr Patrick Myer is a shareholder of the Myer Family Investments Pty Ltd which is the owner
of Myer Family Company Ltd which administers the MF Charities Equities Fund. The
Foundation is a unit holder of the MF Charities Equities Fund and payments for services are
made based on the aggregate portfolio value of the fund. Transactions with this fund are on
normal commercial terms.
Mr Patrick Myer has contributed donations to FRRR amounting to $nil (2018: $5,000) during
the year under normal terms and conditions.
(ii) Executives
Key management personnel includes the Board of Directors, Ms Natalie Egleton, CEO and
Mrs Lisa Norden, Company Secretary.
Mrs Lisa Norden has contributed donations to FRRR amounting to $505 (2018: $500) during
the year under normal terms and conditions.
(b) Transactions with members
Mr Sidney Hordern Myer AM, a trustee of the Sidney Myer Fund, is also a non-executive
director of Myer Family Company Ltd which administers the MF Charities Equities Fund in
which the Foundation is a unit holder on normal commercial terms. Affiliates of the Sidney
Myer Fund (The Myer Family Company) have contributed donations to FRRR amounting to
$300,000 (2018: $21,325) during the year under normal commercial terms.
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17.

Remuneration of Directors and key management personnel
The key management personnel compensations recognised during the year are as follows:

Short-term employee benefits
Post-employment benefits
Total executive key management benefits

2019
$

2018
$

310,234*

285,960*

25,229

24,476

335,463

310,436

*This balance includes the remuneration of the Chairman $5,000 (2018: $5,000) for travel
and communication allowances to defray expenses in these areas.
18.

Subsequent events
There has not arisen in the interval between the end of the financial year and the date of this
report any item, transaction or event of a material and unusual nature likely, in the opinion of
the Directors of the Foundation, to affect significantly the operations of the Foundation, the
results of those operations, or the state of affairs of the Foundation, in future financial years.

19.

Capital management
The Board's policy is to maintain a strong capital base so as to sustain future development of
the Foundation. Capital is represented by total equity as recorded in the statement of
financial position.
The Board is managing the growth of the business in line with the requirements of the deed
of grant between the Commonwealth of Australia and Foundation for Rural and Regional
Renewal. There are no other externally imposed capital requirements, although the nature of
the Foundation is such that amounts will be paid in the form of grants. Grants paid for the
year ended 30 June 2019 are recorded in the statement of profit or loss and other
comprehensive income.
To assist in ensuring the Foundation’s sustainability the Board has decided to set aside
additional funds to enable the original core contribution of $10 million (refer to Note 12) to be
maintained regardless of market conditions.
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20.

Comparative figures
The Foundation has changed the presentation and classification of select items in its
financial statements. Revenue has been disaggregated to reflect the nature of sources of
income and the reserves have also been disaggregated to align with the reclassified sources
of income as presented.
The impact of these changes to comparative figures is show below. There was no impact to
previously reported net assets nor were there any reclassifications within the statement of
financial position or statement of cash flows.
Reclassification of statement of profit and loss and other comprehensive income:
2018 as
Previously
Reported

Reclassification

2018
Reclassified

$

$

$

Revenue

7,662,335

(7,662,335)

-

Administration fees

-

597,094

597,094

Service and project fees

-

121,641

121,641

2,106,790

(1,917,410)

189,380

Investment income

-

1,917,410

1,917,410

Grants income

-

6,943,600

6,943,600

9,769,125

-

9,769,125

Grants paid

(7,120,565)

-

(7,120,565)

Employee related expenses

(1,026,525)

-

(1,026,525)

(5,762)

-

(5,762)

(755,426)

-

(755,426)

Finance income

Depreciation expense
Other expenses

860,847

Tax expense
Profit for the year

Available for sale financial assets- net
change in fair value
Total comprehensive income
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860,847

-

-

-

860,847

-

860,847

(469,319)

-

(469,319)

391,528

-

391,528
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Reclassification of statement of changes in equity:

1 July 2017- as previously reported
Reclassification
1 July 2017- reclassified

Total comprehensive income for the year- as
previously reported
Reclassification
Total comprehensive income for the yearreclassified

Balance at 30 June 2018- as previously reported
Reclassification
Balance at 30 June 2018- reclassified

Retained
earnings

Operating
reserve

Granting reserve

Core grants
reserve

Fair value
reserve

Total equity

$

$

$

$

$

$

15,617,102

-

-

10,000,000

998,047

26,615,149

(15,617,102)

4,744,963

7,918,238

2,953,901

-

-

-

4,744,963

7,918,238

12,953,901

998,047

26,615,149

860,847

-

-

-

(469,319)

391,528

(860,847)

1,037,812

(176,965)

-

-

-

-

1,037,812

(176,965)

-

(469,319)

391,528

16,477,949

-

-

10,000,000

528,728

27,006,677

(16,477,949)

5,782,775

7,741,273

2,953,901

-

-

-

5,782,775

7,741,273

12,953,901

528,728

27,006,677
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21.

Financial instruments
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value
hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount
is a reasonable approximation of fair value.

30 June 2019

Note

Carrying amount

Fair value

Amortised
cost

FVOCI

Other
financial
liabilities

Total

Level 1

Level 2

Level 3

Total

Financial assets measured
at fair value
Equity securities

9

-

3,507,545

-

3,507,545

-

3,507,545

-

3,507,545

Corporate debt securities

9

-

6,380,259

-

6,380,259

6,380,259

-

-

6,380,259

-

9,887,804

-

9,887,804

6,380,259

3,507,545

-

9,887,804

Financial assets not
measured at fair value
Cash and cash equivalents

7

19,929,729

-

-

19,929,729

-

-

-

-

Trade and other receivables

8

282,493

-

-

282,493

-

-

-

-

20,212,221

-

-

20,212,221

-

-

-

-

-

-

123,861

123,861

-

-

-

-

-

-

123,861

123,861

-

-

-

-

Financial liabilities not
measured at fair value
Trade and other payables
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Foundation for Rural and Regional Renewal
A company limited by guarantee
Notes to the financial statements
For the year ended 30 June 2019
21.

Financial instruments (continued)

30 June 2018

Note

Carrying amount

Fair value

Amortised
cost

Available
for sale
financial
assets

Other
financial
liabilities

Total

Level 1

Level 2

Level 3

Total

Financial assets measured at
fair value
Equity securities

9

-

8,025,970

-

8,025,970

-

8,025,970

-

8,025,970

Corporate debt securities

9

-

6,090,681

-

6,090,681

6,090,681

-

-

6,090,681

-

14,116,651

-

14,116,651

6,090,681

8,025,970

-

14,116,651

Financial assets not
measured at fair value
Cash and cash equivalents

7

11,771,179

-

-

11,771,179

-

-

-

-

Trade and other receivables

8

1,292,764

-

-

1,292,764

-

-

-

-

13,063,943

-

-

13,063,943

-

-

-

-

-

-

84,281

84,281

-

-

-

-

-

-

84,281

84,281

-

-

-

-

Financial liabilities not
measured at fair value
Trade and other payables

10
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Independent Auditor’s Report
To the directors of Foundation for Rural and Regional Renewal
Opinion
We have audited the Financial Report, of
the Foundation for Rural and Regional
Renewal (the Foundation).
In our opinion, the accompanying
Financial Report of the Foundation is in
accordance with Division 60 of the
Australian Charities and Not-for-profits
Commission (ACNC) Act 2012, including:
i.

ii.

giving a true and fair view of the
Foundation’s financial position as
at 30 June 2019, and of its
financial performance and its
cash flows for the year ended on
that date; and

The Financial Report comprises:
i.

Statement of financial position as at 30 June
2019.

ii.

Statement of profit or loss and other
comprehensive income, Statement of changes
in equity, and Statement of cash flows for the
year then ended.

iii.

Notes including a summary of significant
accounting policies.

iv.

Directors’ declaration of the Foundation.

complying with Australian
Accounting Standards – Reduced
Disclosure Requirements and
Division 60 of the Australian
Charities and Not-for-profits
Commission Regulation 2013.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the Financial Report section of our report.
We are independent of the Foundation in accordance with the auditor independence requirements of
the ACNC Act 2012 and the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit
of the Financial Report in Australia. We have fulfilled our other ethical responsibilities in accordance
with the Code.
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KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.

Other information
Other Information is financial and non-financial information in Foundation for Rural and Regional
Renewal’s annual reporting which is provided in addition to the Financial Report and the Auditor's
Report. The Directors are responsible for the Other Information.
Our opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express an audit opinion or any form of assurance conclusion thereon.
In connection with our audit of the Financial Report, our responsibility is to read the Other Information.
In doing so, we consider whether the Other Information is materially inconsistent with the Financial
Report or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
We are required to report if we conclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor’s Report we have nothing to report.
Responsibilities of the Directors for the Financial Report
The Directors are responsible for:
i.

Preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards - Reduced Disclosure Requirements and the ACNC.

ii.

Implementing necessary internal control to enable the preparation of a Financial Report that
gives a true and fair view and is free from material misstatement, whether due to fraud or
error.

iii.

Assessing the Foundation’s ability to continue as a going concern. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Foundation or to cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report
Our objective is:
i.

to obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

ii.

to issue an Auditor’s Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.
Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Financial Report.
As part of an audit in accordance with Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit.
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